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A MESSAGE TO OUR SUPPORTERS

One crigis seamad to follow anathar in 2007—lood shortaopes, political
unrest, natural disasters—but mare than a billion people were affected
by a1 crigis you prabably didn't see on the nightly news. One in six peopla
in our world are tfrapped in a situation that they can't escape without
help. They lnock access o the most basice shuff of ite—safe, clean water.
This fact dominates thair existencea. Think abaut it. It vou spant howrs each
day walking to collect water, and had to deal with the reality of chronic
water-borne diseqses and parasites, looking bevond today would be al-
st impossibie.

For 17 vears, Living Water Intemational has been working with communi
fies that face this problom, helping them find creative solutions; we invite
you to join us on this amazing journey.

Az an arganirafion, LW had a landrmark vear in 2007, For the first fime, our
annual budpet reached ? milion dollars. Our headquarters moved into
a new building that dramatically dropped our operating expenses. But
theze things don't matter, except that they indicate to us that something
is hoppening that is bigger than us, Wa'rewaorking fo builkd God's kingdom,
not ours.

Duwring 200/, God has allowed our work lo louch more lives and reach
more people in Jesus' name than ever belfore, and we give him glory for
all he has done, We are profoundly gralelul for the prayers, inanciol support, and personal participalion of our
many friends and parlners, all of which helped make The work possible.

In this report yvou will find a few highlights from the past year. As you read it, rejoice with uz in what God has
accomplished, and join us in praying that he will empower us o respond wall to needs and opporfunities that
arise in the coming days.

Cary Bvans Jermry Wiles

Execulive Direclor President



OUR PROJECTS IN 2007

WEST AFRICA
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CENTRAL AMERICA

c entral Amernca is home lo some of the world's poorest and most densety populaled nalions. According o USAID,
miore than half of the region’s population live in noral areas, and fwo-thirds survive on less than 2 per day.

The region spont most of the 1990s recovering from authontaran rule—or civil wars, in the coses of Guatemala, B
salvador, Nicoragua, and Panama-—and i still dealing with the aftershocks. Bl Salvador suffered through one of
the most brutal confiicts. From 1979 to 1992, civil war tore the country apart, resulting in more than 75,000 deaths
and mornz than a milion refugees. Mo village was left untouched. Almost every family lost members during the
temible viclence; today many young 3alvadorans grow up missing parents, grandparents, aunts, or uncles.

Across Canfral America, lite is made complicated by the torential rains that put tens of thousands of people at
risk of flioading each year, and often have devastating consequencas. High water levels wash contamination
inta opan wells, and put children at rigk of baing drowned as they gather water from fvers and streams.

Maranoneda is a villoge of 450 in southweest Bl Salvador, and was sellled al the very end of the civil war, Chil-
dren make up almaost 75 percent of the populalion. Mos! of The people use hand-dug wells, bul The waler is
contaminaled by sewage from nearby lalines, Most of The famies cateh just enough fish or grow just enough
corm lo survive. Some of The vilagers—the fortunate ones—ocoasionally gel o work parl of the yvear harvesting
sugar cane, which pays almosl $4 per day.

Drinking contaminated water causad senous haalth problems for the community; the children, in particular,
sufferad from parasites and dysantery, Chranic diarhea was so commaon that many people thought it waos
narmal. "The children are the future of the community and need
to be healthy,” soid Mogdeleno, Marafoneda's leader, as he
stressed the need for a clean water solutionin the villoge.

In July of 200/, a team of volunleers, under the direclion of Lwl
El Salvador, came o Marafioneda to help Them solve their wa-
ler problem. While lhe diling crew worked lo complele o deep,
new well, olhers playved with the children, and taughl lessons in
basic health and hygienea.

After a few maonths with clean water, the change in Marafio-
nada was dramafic. Guadalupe Enrque is o mother of =ix and
grandmother to 25 of the children that play in the rood that uns
thraugh the village."Now, the most common sickness is the fiu,
nat diarhen,” she says happily, cradling one of her younpest
family members in har arms.

Magdeleno couldn'l slop smiling. “"Mow wilh the well, | think The
whole world is beller.”




H ope is alive in West Alnca despile the hard limes The region has seen in the pasl decade, In 2007 the region foced
unprecedented food shorfanes. The situation becaome crifical in summer, when food reserves ron low leading up
to the harvest that fook ploce in mid-September and Cctober,

Shortages were mode worse by floods which damaged forms and crops, and washed away catfle, An estimated
800,000 people in 14 countrics were affected by the flooding. More than 200 died, and tens of thousands were
left homeloss,

These were the worst fioods =een in West Africa in 30 years. The warsi-hit country wos Ghana, whare 333,000
peope were affectad. LW Ghana scraombled fo help by fdng contfaminoted wells and repairing broken hand
pumps in the most devastated communities. Cther counifries siruck by severe floods included Senegal, MNigesia,
Siera Leonea, and libania.

Libena & home o more than 3 millon people, and shll struggles to recover rom the olher common disasler in Wesl
Afnicao—oivil war, Libena's 1d-year civil war lefl 250,000 dead and lforced more Than half the nalion's populalion
lo fiee heir homes.

Marny communities ket their water sources during the conflict. Foctions would often contaminate the water sup-
ply of a vilage that they thought sympathized with their enemiaes; there are many reparts of dead badies baing
thrown info open, hand-dug welks to contaminate them.

Some communifies were vuinerable lo begin will; Ghenneh Hill Town was one of These. This vilkage, in the weslem

parl of Libena, hod been in desperale need of clean waler for as long as anvone could remember. I was worsl

during the long dry season, when the waler hole dhed up, and viluges—inchuoding children—hod lo walk more

than len miles lo another village for waler, Ghenneh Hill was ropped in o vicious cyele, Hours upon hours of
felching waler—along wilh fime lost lo sickness—meant thal kids
couldn’ go lo school, ond adulls couldn' work.,

"y In 2007, Vamoy—the vilage chicf—was determined to find an

alternative water source before the next dry season began, and

/. arqanirzed tha men of the vilage to dig awell by hand. At 20 feat,
the digners struck o kayer of rock and were forced fo give up.

A lew weeks laler, LWI's Libenon leam came lo Ghenneh Hill, and
worked wilh Chiel Varney to solve The waler problem. The driling
crew wenl o work mstaling a well near The cenler of The village.

"since using this water, wa have not experanced sickness like
diarhea and cholera,” Chist Vamey reported o few months lafer.
"Thank God tor providing safe drinking waoler for us in this com-
miunity, Living Water brought this water,.. sate drinking water... to
us, here,”










EAST AFRICA

The last vear was a parlicularly frving one for The people of Basl Alnca. Hoods dunng the rainy season were The
woarst in decades, affecting an esfimated 1 milion people across the region. The countries affected by the
floading were Upanda, Sudan, Ethicpia, Kenyva, and Bwandao, where the areas hardeast hit ware il recovering
fram the widespread floading of the 2004 rainy eazon. Upanda and Sudan bore the brunt, with arcund 300,000
paaple affected in Uganda and mare than half a milion in Sudan.

Homes, roads, and bridges wene washed away, Food stocks, crops, and livestock were destroyved, creating food
shortages and damaoging peophe's ability fo make a living. A shortage of clean dhnking water raised the threat of
woterbome discoses,

Flacding was far from the only problem in the region. Several nafions continuead to suffer from instahility and
viclence. The thaky freaty batwean the Sudanese govammeant in Kharfourn and the provisional government in
the sauth seemead fo be in danger of collopse, The peoaple of Darfur continued to suffer from the brutal closhes
that plague the region. Unexpected violence wmounded Kenyva's December elactions and lad LW to halt
aparations in the country.

Morlthem Uganda conlinues to recover from a brulal, lwo-decode insurgency by o cull-lke rebel group, The Lord's
Resslance Army (LEA) became notonous for massacnng chilians, mulilaling survivors, and kidnopping children for
wse s soldiers and sex shaves, The level of violence decreased in 200/, bul more than 700,000 dsploced people
still five in overcrowded camps in the war-lom nodh of Uganda, unable lo salely return fo ther homes.,

Cne such camp is Koro, near the town of Gulu, In Koro, four hand pumps provided water for the entire popula
tion of the camp, which had reached 14,000 at one point. One by one, the pumps were operated 24 hours a
day, 7 days a weck, until they broke down. Without fraining or empowerment, the people wene out of options.
When the LW team amived in Koro, the community was down to one functioning pump. Its water was contami
nated by run-off from a nearby latrine.

As Ihe team begon repainng Koro's broken wells, crowds gath-
ered. One cunous worman named Joysee wanted lo know whal
was going on. When she heard that the wells would be fixed, a
smile spread from ear lo ear. "We hove been sulfering a very
long hime,"” she said,

The people who live in KEoro hove already been robbed of their
hames; without water, they are alko robbed of their digniby. With-
aut water, people ke lovses are unable fo look past today. LW
builds redaticrships with these communities, loving tham in the
name of Jesus, Water committoos are established and strength
ened, Local people are trained to maintain and repair their own

systoms. Water today will mean wiater tomomrow-—and beyond.



Allhwgh India conlinues lo expenence phenomenal economic growlh, hundreds of Thousands of people in
many parks of the country canfinue to have their health compromised by foctors including poverty, conflict,
and neglected tropical disease.

India is @ massive country with a population of more than a bilion people and an incredible diversity of land
scape, religion, language, customs, and wealth. In the word's most populous democracy there are enormous
divides botweoen rich and poor, with over 26 percent of the population living in abject poverty. Women, the
clderly, the disabled, and people from the lowest Hindu caste (known as Dalits) make up the largest proporion
of poor people. There are vast numbers of people in India living without sanitation and clean water. For overy
1,000 children, 90 die before their [ifih birthday, moslly from preventable condilions ke diarmhea.

In July of 2007, monsoon saason brought devastating ficods to much of northem and cenfral India, resulfing in
nearty 4,000 deaths. The states hardest hit were Rihar, Assam, Orissa, Uttar Pradesh, and West Bengal. The floods
forced millions of peopie from their homes and posed a serous threat fo the wallbeing and ecanomic survival
of about 52 million peaple.

Hooding s an annual event in the norhem Indian stale of Ullar Pradesh, although it s nol generally this ex-
trerme, During the dry season, many communities have the opposie problem; even good wells may dry up as
Ihe waler table drops, cousing villagers 1o resorl fo heavily-contaminaled water from the niver,

This was the situation in Bhaktupur, a village near the city of Varanasi, "l had to walk a kilomater to the nearast
will to get drinking water, and that well dries up in the summer” said o young man named Vakil.

Ihere was much rejoicing when LWl India's crew amved in Bhaklupur, and much interast as they began driling The
well—parhicularly among the Bitlest members of the communily. When the well was complele, the village chiel
dedicated the well lo the villoge in The nome of Jesus. Mahesh
Pal, a father of three, lold the LWI crew, "We were dinking con-
laminated waler from an open well. We wanl fo thank those who
have given this good gift of love by providing clean drinking waler
for aur families and for our community. Moy God bless you.”

The people of Bhokiupur were alzo rained in basic health and
hygiena proclices, and coses of water-reloted dissase have
dropped noficabdy.

LW is al work in 10 of India's 28 slales, and offen pariners wilth
churches lo provide waler for the underprivileged in areas where
religious or casle discriminalion s laking ploce. LWl India has also
developed o parlnership wilh several hospilals, reaching oul lo
communilies thal face severe heallh disodvaniages due lo con-

famimaled waler,






2007 INDEPENDENT AUDITORS’ REPORT

To the Board of Direclors of Lving Waler Internahonal:

We have audiled he accompanying slatemenis of inancial posilion of Living Walsr Inlemalional [Lwi) as of
December 31, 2007 and 2004 and the relaled slalements of acliviies, of funclional expenses, and of cash flows
for the vear: then ended. Theze financial statements are the resporsibiity of the monagement of LWL Our
responsibility is to express an opinion on these financial staterments bazed on aur audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of

Amenca. Those standards requine that we pfan and pedorm our audits to obtain reasanable assurance about
whether the inancial statements are free of materal missfatermant. An audit includes examining, on a test ba-
it evidence supporing the amounts and disclosuras in the finoncial statemeants. An audit alsa includes azcess-
ing the accounfing principles used and significant esfimates madsa by managemesant, as well as evaluating the
overall financial statement presentation, We believe that our audits provide a reasonoble basis for our opinion,

In aur opinion, the inancial statements reflered o above present faidy, in all material respects, the financial posi-
fion of LWl as of December 31, 2007 and 2004 and the changes inils nel assels and ils cash flows for the vears
then ended in conformily wilh accounling principles generally occepied in Ihe United Stales of Amernica,

In accordance with Govemment Auditing Standords, we have also issued a report dated May 7. 2008, on our
consideration of Lwl's intermal control over financial repoding and our tests of its compliance with cerain provi
sions of lows, regulations, contracts, and grant coreements and other matters. The purpose of that report is to
describe the scope of ourtesting of intemal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the intermal contral over financial reporting or on compliance.
That report is an integnal part of an audit performed in occordance with Govermment Auditing Standards and
should be read in conjunchion with this report in considering the results of our audit,

Blogeh ¢ hiens

Blozek & Vellering LLP
May 7, 2008
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STﬂTEMEHTS OF FINANCIAL POSITION

2007 (WITH COMPARATIVE TOTALS FOR 2006

2007 2004

Assels
Cash and cash equivalents [(Nate 2) 1,989 942 $ . 245 F1a
Accounts recelvable 133,821 42100
Fladges recaivable 791,404 542,001
Prepaid expenses and other asseds 268,735 81,237
Mote receivable (Nota 3) 336,768 390,380
Property and equipment, nat (Note 4) 2,924 936 275,304
Total Assats &,445,804 5 3802738
Liabilities And Net Assets
Liabilities:

Accounts payvable 434,742 i 78806

Accrued expenses 105,015

Defered government grant revenue 258,219

Motes payable (Mote 5) avna 541,734
Total labilities 72,406 $B3.774
et azsets

Urrestricted 4,197.418 1.879.849

Temporanly restricted (Mote &) 1.275582 ¥av. 113
Total nel assels 5,473,200 2818762
Total Liabilihes And Net Assels 6,445 806 $ 3802738

See occompanying noles to financial stalements.



FOR THE YEAR ENDED DECEMBER 31, 2007 (WITH COMPARATIVE TOTALS FOR 2006
2007 2004
Tempaorarnly
Unrestricled Resiricted Total Total

Revenue:
Confributions {Mote 8) 5 2.553,977 % 4,479,381 5 9,233,358 5,545,248
special events 1,067,134 700,000 1,767,134 1,437,443
Covernment grants 715257 715,257 431,005
Renlalincome [Nole 9) 08,843 108,843
Iraining fees 40,415 40,415 35833
Othar income 1,047 81,047 10,724
Tatal revenua 4,546,673 7,379,238 11,944,054 7,460,453
Mat aszets relaasad trom restricticns:
Program expenditures 4,838,924 {4,838, 724)
Praperty and equipment expendituras 2,203,788 {2,203, 788)
Tatal 11,407 585 A36, 4467 11,944,054 7 460,653
Expenses:
Frogram expernses:
Waler well programs 7452 404 7.452 404 4,212,067
Training and hygiens 114,581 114,541 95725
Medical minisiries 57,659 57,659 225293
Tolal program expenses (Mole 10) 7424 624 7,624,624 4,533,015
Management and general &1 1,634 411,434 477,990
Fundraising:
Special events 128,088 128,088 56,585
Direct donor benefits a8, 307 &8,307 43,513
Other fundraising 859,163 859,153 &06.791
Total lundraising 1,055,558 1,055,558 704,889
Total expenses 291,815 7.291.8146 5717894
Changes in net assels 2,317,749 334 459 2.654238 1,742,759
Met amets, baginning of vear 1,879,847 232113 2,818,962 1,074,203
Met assets, end of year 5 4197418 3 1275582 5 5473200 2R1A562

Sea cccompanying notes to financial staterments.



STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 200

7 (WITH COMPARATIVE TOTALS FOR 2006!

Sea cccompanying notes to financial staterments.

2007 2004
Cash Flows From Operating Activities:
Changes in not assats 5 24547238 3 1.742.75%
Adjustments to reconcile changes in net assets to net cash
provided by operating activities:
Depreciation 107,228 52,847
Contibutions resticted for building punchase (2,203,788)
Confibutions of property and equipment (5.500) {5, 185)
Changes in operafing assaets and abifities:
Accounts receivable (71.721) [58,7%5)
Fledges receivable (24%.403) [293.482)
Frepaid expenses and other assets (187 4%&) 4,789
Accounts payable 358,154 (41.592)
Accnied exponses 387146 84,994
Defemed government arant revenue (258,21%) 252,219
Met cash provided by operalting activitics 182,009 1.740.574
Cash Flows From Investing Activities:
Funding of nofe receivable (390, 380)
Proceeds from collection of note receivable 53412
Purchase of properly and equipmen (2,725,340) [52.218)
Proceeds rom the sale of property and egquipment 2,000
Met cash used by invesling oclivities (2.671,748) (440,594)
Cash Flows From Financing Activities:
Proceeds of contributions restricied for building purchase 2,203,988
Proceeds from noles payable 1,035,859 482 345
Repaymenis of noles payable (1.211,882) [ 168,805)
Mei cash provided [wed) by inancing aclivilies 2,027,965 313,756
Net Change In Cash And Cash Equivalents (461,774) 1,613,734
Cash and cash equivalents, beginning of year 2,451,714 837,982
Cash and cash equivalents, end of year 5 1,989,942 $ 2451718
supplemental disclosure of cash flow informalion:
Inferes! paid 5 65,720 4 24,450
Equipment purchased with o nole pavable g 24,000 i 57000
Conlibulion of markeloble secunlies 5 832,000



STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2007 (WITH COMPARATIVE TOTALS FOR 2006)

Water Well Training Medical Total Program

Frograms & Hygiene Ministries Expenses
Water projects and other programs 3 ARTROM 3 4579924
solaries and related benefits 752,470 3 35739 788,207
Travel, meals, and lodging B33,215 33,714 BAA 927
Direct mail and reloled expenses
talerials and supplies 197,518 42.418 ¥ 57659 297,595
Contract labaor 146,242 133 144,375
Professicnal fees 35,764 35,764
license pearmils and fees 20,728 40 20,758
leasas and ranfals 101,720 101,720
Depreciation 47 281 47 281
Pastage and shipping B4,124 229 A4,353
Interest and financa chargeas
Telephone 41,437 41,437
Prinfing and reproduction 23,151 2 23,352
Insurance 35017 1,420 346,437
Litilties 23,4593 23,4693
Repairs and maintenance 765 a7 21,432
Dues and subscriptions &,500 &,500
Credit card and bank fees
Advertising
Cither 12,855 12,855
Total expenses 5 7.452 404 5 114,541 5 57,459 5 7.624.4624

See accompanying notes to financial statements.

2007 REVENUE

HC RN

A7 Inclividuale  £5,456,347
27% Churches & Schools $3,208,914
17% Corporations  $2.034,835

&% Government Granls 3715257
2% Olher $230,305

1% Inkind $100,376



Management 2007 20046

& General Fundraising Total Total
s 4,979,924 §  2.5720,393
$ 345549 $ 3F0.09% 1,523,857 1,264,545
4, B54 70299 262 084 a7% 385
407810 407,810 123,627
22076 34,552 354,173 172,487
146,375 B2952
53,225 43 B5S5 132,844 57,129
24 B2 4,002 119,649 23,987
B 470 4,523 116,733 58,248
40, BOG 12,141 107,228 52 B&T
3,022 14,718 102,093 20,571
63,488 463,488 26,671
5776 10,404 57,817 35,128
4,837 28,780 56 949 41,019
3,884 6,330 46,4651 26,737
10,345 7.8%21 41,929 18,843
13,727 4,455 39,4615 14,264
2850 4,137 13,487 23,410
13,471
2,240
3811 384 17,050 38,520
5 411,434 % 1.055 558 5 F291.814 § 5717694

B2% Programs $7,624,624

- 11% Development §1.055558

- 7% Adminislration $511,434

2007 EXPENSES



NOTES TO FHAMAL STATEMENTS
DECEMBER 31, 2007 (WITH COMPARATIVE TOTALS FOR 20061

FOR THE YEAR ENDED

HOTE 1 - ORGAMIZATION AND SIGNIFICANT
ACCOUNTING FOLICIES

Orgonization - Living Water Infemational [LWI) wos
ceganized os.a Texas nonproft corporation in 1990, LW
exdsts 1o demorstrate the love of God by providing
desperately neeced clean waler and medical attention,
along with the Living Water ol the Gospel ol Jesus Chist,
which olone salishes the deapes! thist. LWI's services are
provided In developing countries. The goal s to provide
sanices by establishing Independant non-profit ongoniza-
liors in the couniny being served. Incouniies wheee LW
has not yel establshed o relofiorship with' o non-profit
arpanization, LWl peavides suppart to Individuals or groups
whio work 1o further The ministrios.

Tax status = LWl s exempt from fedearal income tawes under
§501[c]3] of the intermal Reveneoe Code and is closifed
as a public chartry under £502{al{1] and 170{o) (1} {A) (V).

Net asset classification - Contribufions and the related net
asels are clossified based on the existence or absence of
donor-imposed restriclions. o3 follows:

» Urwesticted nel asels inciude those net osets whose
use B nol restricted by conorimpeosed stipulalions even
thaugh thedr use may be Imited In other respects, such o
by conlroct or boord designalion.

* Temporanly resiicted net astels include coniributions
resticied by the donor for specific purposes or fime pe-
ricdds, When o purpose resiiclion is accomplished or g
fime resinciion ends, femporarlly restricled nel assefs are
redecsed 1o unrestricted net assetfs.

Caosh equivalents include highty Bouid invesiments with
crginal maturities of three months or less.

Fledges receivable tha! ore capecled lo be colecied
within one year are recorded af net reallzoble volue.
Pledpes receivable at December 31, 2007 are due within

Lelp LR Ll H

Froperty and equipment 15 slaled ol cosl, | purchosed, o
at estimated fair value of the date of the giff. If donated.
Property and equipment purchasas aver $5.000 are capl-
lalized. Deprecialion is calouialed on a straight line bass
over estimated useful Iives of 5 fo 7 years.

Fees for service - Govomment gran! revernoes and fraining
fees are recognized In the perded in which the related
sanvices arg provided, Amounts received for future training

sessions or unexpended governmen] gront odvonces are

Ineiuded in financiol stafermants as defermed revenue,

Conkibutions are reconded as revenue al folr volue when
an unconditiono! commitment s recelved from the donor.
Confribations recesved with donor slipulations that limit
e wsie e recorded as mestricled support,. Condilional
coniributions are recognized in the same manner when
the condifions are substantially met.

Conkibuted materials and services ane recorded af lor
valuewhen anuncondiional commiiment s received from
the doror. Contributions of sanices are recopnized when
sorvices moaived (o) creale or enhonce nonfinancial
assels or (b) require specialized skills. are provided by Indl-
viduals possessing those skills, and would typically nesd 1o
ber parchosed il nol provided by donalion, A sobsiantial
number of volunteers have contibuted significant amaunts
of fimea In conneclion with programs; administration and
lundrasing o which no amount hos been reconded in he
financlol statements becowe the services did nol meet
the criteria for recagnition under generally occapted ac-
counling principhes.

Esfimates - Management must make estimates and as-
sumpfions fo prepare financial statement: in accardance
with genmsrolly occepled occounting . principles.  Those
esfimates and osumptions offect the reported amounts
of assets and fobiities, the disclowre of contingent asssets
and Fobidifies, lhe reported ovenges and exponses, and
the aliocatfion of expenses ameong funciions. Acluci resulfs
could vary from the ecfimates that were used,

HOTE 2 = CASH AND CASH EQUIVALENTS

Cash and cash eguivalents consisl ol The lolowing:

2007 2004

S TISEIE % £10.204
1.841.510

Demand deposils
Manay market funds 1.25-1.42?

Todal cash and

cash equivaients 5 L?ﬂf.?ﬂ __5_2_.{5_1_.?]6

Bank daposits excesd the faderally insured linvit of $ 100,000
por deposilor per inslitution,

MNOTE 3 - NOTE RECEIVABLE

During 2004, LWI entered Into o nole recelvable from Liv-
ing Water Intermofional-Kenva for approdmately $390.000
cojlalorclized by equipmen! and o be repoid over 10
Vean.



NOTE 4 - CONDITIOMAL CONTRIBUTION

At December 31, 2007. LW had a conditional pledge of approddmately $2.000,000. The glft was condifional upon cerfaln
matching requiremeants that had not been nat and will be recognized once the conditions have been met.

HNOTE 5 - FROPERTY AND EGQUIPMENT

Property and equipmen! corsist of the lollowing:

2007 2004
Land 5 310,000
Bullding and improvements 2353 567
Drilling equipment 295 815 $ 205312
Qlhce and compuler squipmenl 114 082 117,843
Vehicles 70,855 0,885
Furnifure and fixiures : 6,331 24919
Tolol propery and eguipmant, al cosl 3.172.440 418939
Accumulated depreciation [247,704) [|'1~3_f?r~§_!_
Property and equipment, net 5 292493k $ P53M
NOTE & = NOTES PAYAEBLE AND COMMITMENTS
Noles poyable consist ol Ihe lollowing:

2007 2004
Mote poyable o the Overseos Privale Investment
Ceorporation poyeble In seml-annual Instaliments.
with an interest rate of 5.47%, due June 2017, 5 178,947 % 200,000
Mote pavable 1o the Crveneos Private Investmant
Comporation payable In semi-annual instaliments,
with an inferest rate of 5.77%, due June 2004, 178,747 200,000
Mote pavable to an individuad for equipment, payable
in monthly installmeants, with an inferest rate of 4.7%. 44,744
Mote pavable to the COveneas Private Investment
Compornation payable In semi-anmaal installments,
with an interest rale of &74%. due July 2007 43,334
Ciher equipment financing amangemenis. _ :;j_a_,gn @1 .4:'.1{!-.
Talal 5 3WLN3 % 541,734
Frincipal paymeants at December 31, 2007 are schaduled fa be paid as fallows:
2008 5 75,536
2007 42,474
2010 42,104
20110 42,104
2012 42,104
Trhereafter 147,385

Tolal ¥ N3



WOTE 7 - TEMPORARILY RESTRICTED ASSETS

NOTE B — NON-CASH CONTRIBUTIONS

Temporarly resticted net ossefs are avallable for the

fallcrwing purproses: LW recognized the following non-cash confributions
2007 2004 wihich arerrecorded as revsnue ond DROQEOm Expaers;

Water well projects 5 1249773 §  BOR249 2007 2004
Builclir jocts 59451

hohE Equipment for
Fulure perlcds 23000 woabir projects 5 54¥23 S 59397
Faith suppart 21538 Oiffice equipment 21,044
Training focililies | 4,000 Medical suppiias 12,059 199,481
Other 5807 8.655 Other 10,350 7,180
Tafol furmporarity Total non-cash
resfricted net anets $ 11?5.5&2 ! 391 1 | coniibutions 5 100,374 s 2;‘5__053
HOTE 7 — RENTAL INCOME
LWl leases office space fo fenants under noncancelable aperating eases. The future mininum réntal incone at
Docember 31, 2007, s a3 follows:
2008 % 141,732
2009 59,055
Tolal 5 200,787

HNOTE 10 = EXPENDITURES IN DEVELOPING COUNTRIES

LWI provides services in developing counires by providing suppor! o independent nor-profit crganizations that hove missions
and geals similar fo those of LWL A st of these affilated non-profit organizations is as follows:

Couniry Name of Crganizations

Argoka By Provision

Brozd Amazon Charilles and Amoazon Oulreoch

Central African Republic Integrated Community Development intemalional
H Solvador Anqua Viva Infermacional

Ethiopio Kol Heywel Church Water Program

Ghana APF/Living Waters Minkiries/Afdcan Assklance Plan
Hafi Mew Life Missians Intematicnal

Honduros Agua Viva Inlemnacional

India Sampurn Development India and Living Woler=India
Kenya Living Water Infemaliconal = EenyafSense international
Libwerica Living Woler Intemalional — Libeha

Malored Child Legocy

Wexico LW-Mexico

Mamitia By Provisicn

higetia Rl Mehwork Minisirics

Panama Federacion of Chrislian Medical Social [FCMS)
Pesu Tommy Heod Peny Ministies

Rormoania Bast Lilemawoater

Resanca Living Water internafional - Bwanca

Uganda Divine Waters/Life Giving Water

Lamibia Waoter tor the Oporessod




Proggram aexpanses by countny ane as follows:

2007 2008

Kanya 5 1,1a40%8 3 BaZala
Rwanda FIz.m3 | 159,678
Liberia 570,575 659,748
H Salvachor 547 314 477063
Uniterd Slales [lraining conlemances) 522,729 471,552
Cenfral Africa Republic 433,407 105472
Hondiras 348,741 220714
Guatemoia 348 574 292351
Micaragua 304128 235312
Fernu 290 881 131,350
Mesico 244 453 105,724
Indlic 237,793 65,434
Sudan 2871 41,541
Tanzania 235 450 26,3464
Uganda 173457 24 552
Migeria 173.14% 44214
Haiti 144 372 hé, 127
Ghona 12320 39,058
Ethiopia 5702 199,475
Angala 77,820 F BT
Namibia 74,441

Brazi 4T 476 4.843
Romania 48 T95 A8 H3Z
Indonesia 46,1464 5,362
Slera Lecne 27.281

Other 24 437 207,981
Tatal 5 7624424 5 4533015

i
GCF! Living Water infemational & a mamber of the Evangelical Councll far Anancial Accountabiliby.
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Fresidant
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Brad Sallzman
Vice Presden!

Bruce Whitmire
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Ernison Lewis
Trerasunes

Sharon Evans
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Living Waler Inlermalional exsls

lo demonsirale the love of God

by helping communilies acquire

desperalely needed clean waler,

and expenence "living waler—

Ihe gospel of lesus Chrisl—which

alone salishes The deepest Thirsl.
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